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ENDORSf,MENT

Pension Fund Regulatory and Development Authority, New Delhi has issued a

Circular No.pFRDA/17l08llll003l/2017-SUP-SG dated 1.6.2020 regarding choice of
Pension Funds and Investment Pattern in Tier I of NPS tbr the Govemment subscribers

employed with State Covernments(SG), State Autonomous Bodies (SABs) & Central

Aulonomous Bodies (CAIls). In this connection, Standard Operating Procedure (SOP)

fbr processing of Schemc Preference Change Request of NPS Subscribers is availatrle on

the website u'w rv, npscra..ttsdl.co, in.

As approved by the Competent Authority, Circular No.PFRDAIl7lfi8llll003l20l7'
SLJP-SG dated t .6.2020 has been uploaded on the ICAR Website

in lbrmation, guidance and compliance.
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CIRCULAR

PFRDAII 7/08/1 llo03{/201 7€up.sc 01!t June 2020

subjecl: choice of pension Funds and rnvestment pattern in Tier l of Nps fortho Government subscribers employed witi State Governments (SG), StateAutonomous Bodies (SABs) & Central Autonomous Boclies (CABs)
n This has reference to the Gazette Notification F. No,1/3/2016-pR. dated 31-01-

2019 issued by Dept. of Financial Service (DFS), Ministry of Finance (MoF),
pursuanl to which the Authority vlde its circular no pFRDA,/201 

9 /l2lREG_pF 11
dated 08th May 201 9, introduced the choice of the pension fund and investment
pattern in the Tier r of the Nps for the emproyees of the central Government.

B The following were introduced by centrar Government through the DFS Gazette
Notification ( Annexure i) mentioned supra

I. Enhancement in GovernmEnt Co- Contribution- The monlhly
contribution of 10 percent of the Basic pay prus Dearness Afiowance
(DA) to be paid by the employee and 14 percent c{ the Basic pay plus
DA by ihe Central Governrnent.

tt. Compensation For Non-Deposit Or Oelayed Deposit Of
Contributions in the following cases:

l. where the NPS contributions were deducted from the salary of the
Government employee but the amount was not remilted to CRA
sysiem or was remitled late;

2. where the NPS contributions were not deducted from the salary of
the Government employee;

l. where the Government contributaons were not remitted to CRA
system or were remitted late (irrespeclive whether the employee
contributions were deducted or not),

(Details may be seen from Annexure 1)
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ltl. Choice of Pension Fund And lnveatmont Pattern In Tier-l Of NPS

as under:

r. Choice of Pansion Fund: The Govemment subscriber shall be

allowed to choose any one of the pension funds including Private
sector pension funds. They can change their option once in a year.

However, the current provision of combination of Public Sector
Pension Funds will be available as default option {or existing as well
as new Government subscriber.

2, Choice of lnvostrgnt Pattern: The {ollowing options for
investment choices shall be ofiered to Government subscribers

{i} Default Sch6me: The existing scheme in which funds are
allocated among three Public Sector undertaking fund
managers shall continue as default scheme for both exlsting
and new subscribers.

(ii) Scheme G: Employees who prefer returns with comparatively
less amount of risk shall be given an option to Invest 100o/o ol
the funds in Govt. securilies. (Scheme G)

(iii) Auto Choace Lafe Cvel6 Fundst Employees preferring better
returns with comparatively higher risk shall be given the options
of the following Life Cycle based schemes-

a) Conservative Life Cycle Fund with maximum exposure to
equity capped al25%- LC-25 Scheme.

b) Moderate Life Cycle Fund with maximum exposure to
equity capped a 50 LC- 50 Scheme

The Government subscribers may exercise one of the above choices of
lnveslment pattern twice in a financial year.

lmplementation of choices to the legacy corpus: Transfer of huge
legacy corpus in respect of the Government subscribers from the
existing Pension Funds is likely to impact the market lt may be
practically difficult for the PFRDA to allow Government subscribers to
change the Pension Funds or investment pattern in respect of the
accumulated corpus, in one go. Therefore, for the present, change in
the Pension Funds or investment pattern is allowed in respect of the
incremental flows only.

Transfcr ot Legacy corpug in roaEonable time frame: PFRDA shall
dra.,v up a scheme in due course for transfer of accumulated corpus as
per new choices of Government subscribers in a reasonabie time frame

IV.
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C.

of say five years. once PFRDA draws up this scheme, change in
Pension Funds or investment pattern shalt be allowed in respect of the
accumulated corpus in accordance with that scheme-

vl. For investrnent option of Default scheme as per para B.lll 2 (i) above,
all otherterms and conditions as eontained in the investrnent guidelines
issued by the Authoflty dated 03.06.2015 for Nps schemes (Applicable
to scherne cG, scheme sG, corporate cG and Nps Lite schemes and
APY) and subsequent amendments made thereto shall be appficable,

vll. Further, for investment options as per para B.lll 2 (ii) or B.ilt 2.(iii) (a)
and (b) above, all other terms and conditions as contained in the
investrnent guiderines issued by the Authority dated 04.05.2017 in
respect of NPS $chemes {other than Govt. sector (cG & sG),
corporate cG, Nps Lite and Apy) and subsequent amendments made
thereto shallapply.

It has been brought to the notice of the Authority that while some of the State
Governments (SGs) / SABs/ CABs have either partially or wholly adopted the
provisions of Gazette Notification F . No,1l3l20'16-PR. dated 31-O1-2A19 issued
by Dept. of Financialservice (DFS), Minisiry of Finance (MoF), the others have
been seeking clarifications on the same. lt is, therefore, clarified that the State
Governments ( SGs) I SABsI CABs are free to adopt the provisions of the said
Gazette notifications on their own volition , based on their own internal
approvals and notifications , without soeking the Authority's approval.

This circular is issued in exercise of powers of the Authority under sub-clause
(b) of sub-section (2) of Seclion 14 read with Section 23 ot the PFRDA Act,
2013 and sub regulation (1) of Regulation 14 of the PFRDA (Pension Fund)
Regulations, 2015.

D.

Chief General Manager
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IITINTSTRY OF'FINANCE
(Departrnent of Financial Services)

NOTITICATION

Nsw Dclhi. the 3l*t Ianutry. ?019
f' No' I/3/2r)16'PR-In palrial modification of para l(i) of Minisrry nf Finance's Gazeue NotificationIt{c' J/?12003-ECB-PR d*a)2ind Decenrber,2003, bascd on'the Governnrent's <lecision on 6,r,Decernber,2018 rln l'he recornmsndations r:l'a commitEe set up ro suggcst nreasgres for strearnlining ihe implenrcntatitlnof National Pension systcm (MS), the Central Govcrnili-nt."t"* irr-'iofiowing arncndmenls in rhe saidnolificalion, nanrcly :-

( 1) In para l(i) of the said notification, for the vards ''l}le monrhly contriburior would be l0 percenrof the salory and DA ro bc paid by the emptoyee srd matchq: uy ,rr"., ilr""ruil;;;r,ll, ,i. *o,,r,"The mr.:nthly contribution would b,e t0 peicent of the Basic r.V pr* Dearness Allowance (DA) t, bepaid by rhc enrprovee and 14 pfrccnr orrhe Basic puv piu, ;; ;t;. e*"1 c;;;;;;;;,; rnu,, *snbstitutcd.

(2) The lollowing provisions shall tx inserted afier para l(v) of dre said norilication, namely:-
CHOICtr OT PENSION TI"ND AND IF{YESTMNNT PATTERN IN TIER-I OI' NPS ASUNDER:

{vi) cltoice of Peusion Fund: As in ths c$sc of subrcribers in the privare sector. rhe covernnenr
subscribers nray alsn he allowed to chfi)sc any one of rhe pension 

"funds 
inctuding private sectorpcnsiun I'unds' 'l'hey could change their opdon once in a year, However, the cun:€nl provision olconlbination of the Putrlic'scctor Pension Funds will be available as the default oprlol r.r, t,orr,cxisting as wril as ncw Govcrnmcnt subscribcrs,

(vii) Choice of Inveslment pafi€m: The following opriu{rs for investrnent choices may he erl lered to
Governnrent enrploycesl -

(a) The existing schcme in which t'unclc are allocated by the PFRDA anrong rhe threr public soctor
Undertaking fund managers hased on their past perfornrance in accordanci witlr rhe guidelines of
PFRD,A for Coverntncnt employee.s nray 

"Lndole 
as default sclrme firr both existi'ng and new

sutrscribers.

(b) covern;ilent enrpluyees who prcfer a fixed rcturn with minimunr afirount qf risk nray be givcn an
option to invcsr r0o7c of thc l'unds in oovcrnnrent sccuritics (schcnrc o).
(c) Government employees who prefer higher retums may tr given rhc oprions ot'the l.ollowing rw(i
Life Cyclc ltascd schemes.

(A1 Conservative Life Cycle Fund with nuximm expo,sure to equiry capped at.25oi, -l"C-25.
iB) Moderate Lif'c Cycie Fund with nraximum cxprsure to aquity epped at Sy?a - LC-S6.

(viii) Irnplementation of choices to t}e legacy corpus: Transfcr of a huge legacy corpu.s of rrrorc
than Rs. I lakh crore in respecl of the Govemrnenr secr(,r suhscribcrs tiornihe .iitting plrrsign Funtl
Managers is likely to irnpact the rnarkct. It tnay be pructically diftlcult jbi. rtre pfiOe to rillow
Covernmenl subscribers to change ahe Pension Funds or invcstrnent patrern in respesr of tlre
accurnulated cor?us, in one go. T)xrefore, for thc present, change in the Pension Funds gr invostnrenr
prltrrn may bc allowcd in respercl ol'incremenul flows only.
(ix) Truufer of legacy torpus ln u reasonablc time frame: PII1DA rnay tlraw up a scherne lirr
tr:ansf'er of accunrulatcd corpus as frer new chcrices of Govcrnrnenr subscrihgrs irr a reasonable tinie
tiarne of say five years. Once PI"RI)A drawr up this scherne, change in the Pcnsion Funr1s rrr
invqstntent pattern may hc allowed in respect of the accunulated corpus in accorclance with rlrar
sehenr,:.



THE CAZETTE OF INDTA : EXTRAORUTNARY
iPAR'r I*Src. :l

{x) In ajl case{.. whp"re the Np.S cqntribution{ _wer.e deducted fionr th9_ pdary pi. rhe Covernnre4lt*rt 
qa, r.*itrco fut", t6e amounr r:rav hecrcdited to the NPS t""o'n-I ,ilGffiffi wirh interest for ttre perioa f.rom rhe crare on w-hichthe deductions were macle tirr :r,. .raie iii;r;;# was credied to the Npi accornr 

'f the emproyee.as per ftc raks applicable to GpF r,u* tin.,. r, u,ne, cornpounrletl a,nuaily.

f il oi_dcdgctEeqo,_$e_ularv__lL,e,rrou"rnn,"nr 
",noron"" 

i'nr,on), p.ri@ .;ilffiry be given a. ofr.r.n ((rde1nsit!heanrounlor..''ptoyffih;;il;;1,n,it*.econ.ritrutronsnow,
lhe arnount may be deposited-in *. ];,r;;;;'i, in *ontrrry inr,orrr"nir'.-rhe amounr. o{ insrallnrenrmay be dcductcd fi'om the satary of thc cuo"***n, cmpl.y-ee ancl dcposirc,6 in his Nps account. .l.he

:il:J:ll#:l',?-:TJtr conces'tions urtder lhe In"on,"'ra*'a.iX *iri.nure ro the mandarory

2.

Note :

nu*,non1 
lln",XJllJJ,,ii

:::#nT,Jl,'l'lr,i:';,,:l:::: j::":::.:Ti;;;ffiffi .ffi 'il.'fi i'i':i'-:l#.'}*", iJ?;actuallycreditedtothcNPSaccountofrtr.ernotou -vr*r'vu'rvtlowqssu€(rUrneoaletne amountis
rinrc. In.srr-cri,.,n" i.,riio..rr*t hr,1.. L^ :^-^._, i, :,*",S tr. the rates applicable to GpF froln linre totinrc. In,str.c(ions to this effecr nray b" lril-ofi 

uls 
'Atrcs apprlcaole to ul'L''ro'n lime to

ol Accounrs-All*rch^^{!c^{.,{-r^..*.^.-L_ .. heDepartmentol.Expenditurcy'Controll.rC.r,".ui
o f' Accoun Ls. A ll such cases of detay 

""y ;;;;;; ;ffi o ;# JJ ;iffi:: J:fr,:'l'he above provisions shail come into force with effecr ftom rst Aprir, 20rg.

L,fADNESII KUIvIAR MISHRA, Jt. Sccy.The main norification was published in the Cazette of India braordinary, part-i, Section l, ylenotificari<x No. S/7/2fi)3-pR dakd rhc2?ndDccember, 200i: --- -'
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