
INDIAN COUNCIL OF AGRICULTURAL RESEARCH
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Dated th& January,2022

ENDORSEMENT

Sub: Performance Securitv.

Ministry of Finance, Deptt. of Expenditure, Public Procurement Division, New Delhi has

issued an O.M. No.F.9/4/2020-PPD dated 30.12.2021on the subject mentioned above.

As approved by the Competent Authority, this O.M. No.F.91412020-PPD dated 30.12.2021
has been posted on the IC AR Web-Site www.icar.org.in for information, guidance and

compliance.

?^rw>-
(Amitabh Singh)

Sr. Finance & Accounts Officer

Distribution:

l. Directors/Project Directors of all ICAR InstitutesAtrational Research

Centres/Proj ect Directorates/Bureaux
2. All Officers/Sections at ICAR, Krishi Bhavan/I(AB-l & IIA{ASC
3. PD, DKMA for placing on the ICAR website
4. PSO to DG, ICAR/PPS to Secretary, ICAR/PPS to FA. DARE & ICAR
5. Secretary (StaffSide), CJSC, IIS&WC. Dehradun
6. Secretary (StaffSide), HJSC, ICAR
7. Guard File / Spare Copies
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No,F.91412020-PPD
Government of lndia
Ministry of Finance

Department of Expenditure
Procurement Policy Division

264-C, North Bloek, New Delhi.
30th December. 2021.

OFFICE MEMORAT'IDUM

Subject: Perforrnance $ecurity.

The undersigned is directed to refer to thrs Depanment's OM of even number

dated 12.1 1.202A (copy enclosed) regarding the subject cited above and to say that

it has been decided to extend the validity of the said OM dated 12.11.2020 regarding

"Performance Security" till 31.03.2023.

2. This OM is also available on the website of Department of Expenditure;

unrw.doe.gov.in -> Notification -> Circular --> Procurement Policy OM.

Encl. : As above,

Director (Procurement Policy)
Tel": 23093811

Email: kanwal. irss@gov. in

To

$ecretaries of All Central Governrnent Ministries/ Departments

Copv to: Secretary, Department of Public Enterprises {OPE) - with a request to
issue same instructions to all Central Public Sector Undertakings (CPSUS).

d- ^ ."^*
bo'\?*

Kanwalpreet
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No" F"9/4&020-PPD
Govemment of lndia
Ministry of Finanse

D€partment of Expenditure
Procurement Policy Division

512. Lok Nayak thawan, New Delhi
Dated the 121h November 2020

o_rr'!$-F sEtroBAHpuM

$ubiect Performance $ecurity.

As per Rule 171 of General Financial Rules {GFRs} 2017. Performance
Secunty is to be obtained from the successful bidder awarded the mntract for an

amount of five to ten percent of the value of the conract to ensure due performance

of tre c,ontract. Similar provisions also exist in the Manual for Procurernent of Wo*s
201g and Manual for Plocurernenl of Consultancy & other $errdces 2017 isrued by
this Departm*nt.

Z. The Govemment is in receipt of many representation$ that on account of
slorrrdown in econorny due to the pandemic, there ir acute financial crunch arnong
many @mmerdalentities and eontractors, whkh in lum is effecting tim*ly execution
of the contracts. lt has also been represented that this may affect th€ ability of
contrac{ors to bid in tendgrs and hence reduce eompetition. Requests are being
received for reduction in quanturn of $ecurity Deposits in the Government contrads.

3. ln view of all aborre, it is decided to reduce Performance $ecurity fiom
existing 5-10% to 3% of the value of ttre contract for all existing conirscts,
However, the benafit of tk rsducod Performanm $ecurity will not be given in the

contracls under dispute wherein arbitration/ court proceedings have been already
started or are contemplated.

4, Further, att tanders/ canfacts issuedl Goncluded till 31.12"2021 should also

have the provision of reducad Performance Securi!,

5. ln Ell contracts where Performance $ecurtty has been reduced to 3% in view

of abov6 etipulations, the rCIduced perentaga of PerlormanCa $ecurity shall

continue br the entire duration of the contract and there should be no subsequent

increase of Performance $ecurtty even beyond 31.12.2021.

Similarly, in all contracts entered into with the reduced percentage of
Performance Security of 3Yo, there will be no subsequent incrcase in Perfonnance

Security even beyond 31.12.2021.

8. VVherever, there is cumpelling circumstancee to ask for Performance $ecuri$
in excess of three percent as stipulaled above, the same shsuld be done only with

the approval of the next higher authority to the authori$ competent to finalise the
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particular tender, or the secretary of the Ministry/ Departmant, whichever is lower.
$pecific reasons juatifying the axception shail bo ieconieU.

7. These instruc{ions will be applicable for a[ kinds of procurements vh" Goods,
lg1sultancy, Worko, non-consulting Services etc and ere isgued urxder Rule 6(1i cf the
GFRs 2017.

li

ileputy $ecretary to the Govt. of lndia
Tel:24621305

fmail: kn.reddy@gov. in

Te

Allthe secret*ries and FinanclalAdvisers to Governmeni of lndia

copy to:.secretrary, ppartmenl of public Enterprisas with a rsqua$t to lseue the
same inehuctione to central pubric sedor tlndertikings (cp$usi.'
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